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Gen er a l  Mar k in g  Gu id an ce  
 

 

• All candidates m ust  receive the sam e t reatm ent .  

Exam iners m ust  m ark the first  candidate in exact ly the 

sam e way as they m ark the last . 

• Mark schem es should be applied posit ively. Candidates 

m ust  be rewarded for what  they have shown they can do 

rather than penalised for om issions.  

• Exam iners should m ark according to the m ark schem e not  

according to their  percept ion of where the grade 

boundaries m ay lie.  

• There is no ceiling on achievem ent . All m arks on the m ark 

schem e should be used appropr iately.  

• All the m arks on the m ark schem e are designed to be 

awarded. Exam iners should always award full m arks if 

deserved, i.e. if the answer m atches the m ark schem e.  

Exam iners should also be prepared to award zero m arks if 

the candidate’s response is not  worthy of credit  according 

to the m ark schem e. 

• Where som e judgem ent  is required, m ark schem es will 

provide the pr inciples by which m arks will be awarded and 

exem plificat ion m ay be lim ited. 

• When exam iners are in doubt  regarding the applicat ion of 

the m ark schem e to a candidate’s response, the team  

leader m ust  be consulted. 

• Crossed out  work should be m arked UNLESS the candidate 

has replaced it  with an alternat ive response. 
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Quest ion 

Num ber 

Answer Mark 

1 ( a) ( i )  Answer A =  1 m ark 

Explanat ion:  Onions are an agricultural good 

(1 m ark) .  I t  will take several m onths for 

supply to increase (1 m ark) .  Also accept  

supply can’t  be increased in the short  

run/ quickly. 

Can also accept :  

Answer B =  1 m ark 

BUT only if in the explanat ion it  is linked to 

storage e.g. although an agricultural good it  

can be stored. 

I f NO reference to storage =  ZERO m arks. 

 

 

 

 

 

 

 

 

 

 

 

 ( 3 )  

 

Quest ion 

Num ber 

Answer Mark 

1 ( a) ( i i )  Shift  to the left   ( 1 )  

 

Quest ion 

Num ber 

Answer Mark 

1 ( a) ( i i i )  Definit ion:  the responsiveness of dem and to 

a change in pr ice (2 m arks)  

Accept  form ula for 2 m arks 

Vague definit ions, 1 m ark e.g. "The changes 

that  take place to dem and when there is a 

change in pr ice"   

I f they define inelast ic or elast ic e.g. the %  

change in quant ity dem anded is greater than 

the %  change in pr ice"  

 

Need quant ity dem anded not  just  quant ity 

 

 

 

 

 

 

 

 

 ( 2 )  

 

 

Quest ion 

Num ber 

Answer Mark 

1 ( a) ( i v )  Accept  any reasonable factor which 

influences elast icity of dem and m aking it  

inelast ic e.g. no subst itutes, necessity. 

Explanat ion, 1 m ark 

e.g. onions are essent ial (1 m ark)  in I ndian 

cookery so as pr ice r ises people will st ill 

need to buy them  (1 m ark) .  

 

 

 

 

 

 

 ( 2 )  

 

Quest ion 

Num ber 

Answer Mark 

1 ( a) ( v )  Pum pkins are subst itutes for onions  ( 1 )  

 

  



4EC0_01 

1301 

 

 

Quest ion 

Num ber 

Answer Mark 

1 ( a) ( v i )  • 1 m ark for correct ly labelled dem and and 

supply curves 

Accept  supply curves with any elast icit y e.g. 

perfect ly inelast ic.  

Need both dem and and supply for 1 m ark 

• 1 m ark for equilibr ium  price and quant ity 

Need both for 1 m ark 

• 1 m ark for dem and shift ing to the r ight  

No m ark if both dem and and supply curves shift  

• 1 m ark for increased price 

Mark can only be awarded if increase in 

pr ice is brought  about  by the dem and curve 

shift ing to the r ight .  

 

 

 

 

 

 

 

 

 

 

 

 

 ( 4 )  
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Quest ion 

Num ber 

Answer Mark 

1 ( b )  Reasons for wages in agricultural sector being 

less (support ing statem ent )  1 m ark each, up to 

2. 

Developm ent  1 m ark 

e.g .Often no t raining required (1 m ark)  for 

agricultural workers so supply is greater (1 

m ark)  

Reasons for wages in tert iary sector being m ore 

(support ing statem ent )  1 m ark each, up to 2. 

Developm ent  1 m ark 

e.g.  I n tert iary sector m ost  workers need 

qualif icat ions (1 m ark)  e.g. m any office jobs  

(1 m ark)  

 

Maxim um  for reference to either agricultural or 

tert iary workers =  3 m arks 

Maxim um  for references to both agricultural 

workers and tert iary workers =  4 m arks 

 

Must  have evaluat ion/ reasoned judgem ent  for 5-

6 m arks 

e.g. Reference to “always less”  being incorrect .   

Wages m ay be less in agricultural sector but  it  

depends which occupat ions in the tert iary sector 

are being com pared (1 m ark)  e.g.in retailing 

and dom est ic service no qualificat ions are need 

so wages can be as low as in agr iculture.   

Also credit  reference to  

• low wages in tert iary due to num ber of 

fem ale workers not  total supply. 

• Governm ent  interference e.g. m inim um  

wage rates 

dem and factors rather than supply e.g. if low 

dem and for agr icultural workers then wages will 

be low. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

( 6 )  

 

 

Quest ion 

Num ber 

Answer Mark 

1 ( c) ( i )  Bulgaria  ( 1 )  

 

 

Quest ion 

Num ber 

Answer Mark 

1 ( c) ( i i )  •  Populat ion increasing,(1 m ark)  due to  

• BR >  DR,(1 m ark)   

• Reference to m igrat ion rate being 

negat ive but  outweighed by difference 

between BR> DR (1 m ark) .   I f only state 
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that  m igrat ion rate is negat ive no m arks. 

 

1 m ark for reference to figures.   

 

 ( 4 )  

 

Qu est ion  

Nu m b er  

Answer Mar k  

1 ( c) ( i i i )  Problem s facing Bulgaria, 1 m ark each, up to 2. 

Developm ent  1 m ark 

e.g. Populat ion falling (1 m ark)  so lower 

workforce (1 m ark) , lower econom ic growth (1 

m ark) .   

Problem s facing Boliv ia, 1 m ark each up to 2. 

Developm ent  1 m ark 

e.g. High bir th rate (1 m ark) , high governm ent  

expenditure on children (1 m ark) , high 

dependency rate (1 m ark) .  

Maxim um  for 1 sided argum ents =  3 m arks 

Maxim um  for both sides =  4 m arks 

Must  have evaluat ion/ reasoned judgem ent  for 

5-6 m arks 

e.g. Bulgaria problem s greater as in the future 

Bolivia will have a workforce but  Bulgaria faces 

low econom ic growth due to falling populat ion. 

Also accept  for evaluat ion/ judgem ent :  

• Bulgaria m ight  not  face greater problem s 

as the fall in populat ion could be offset  

by increases in product ivit y/ m ore 

efficient  workforce 

Governm ent  interference in either or both 

econom ies could overcom e the problem s e.g. 

incent ives to increase BR, im m igrat ion in 

Bulgaria, bir th cont rol in Boliv ia. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 ( 6 )  

 

Quest ion 

Num ber 

Answer Mark 

2 ( a) ( i )  Secondary sector  ( 1 )  

 

Quest ion 

Num ber 

Answer Mark 

2 ( a) ( i i )  Fixed costs ident ified ( rent , advert ising, 

loan repaym ents) , 1 m ark 

Explanat ion:  fixed costs don’t  change as 

num ber of units increases (1 m ark)  

3 m arks if reference to data also explains 

fixed costs, e.g. rent  (1 m ark)  – stays at  

200BRL (1 m ark)  for 1000 and 2000 units 

(1 m ark) . 

Reference to data only, 1 m ark e.g. stays at  

200BRL 

 

 

 

 

 

 

 

 

 

 ( 3 )  
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Quest ion 

Num ber 

Answer Mark 

2 ( a) ( i i i )  Variable costs ident ified (wages, elect r icity,  

postage and packaging, raw m aterials) , 1 

m ark 

Explanat ion:  Var iable costs do change as 

num ber of units increases (1 m ark)  

3 m arks if reference to data also explains 

variable costs, e.g. wages (1 m ark)  –

change from  400BRL to 600BRL (1 m ark)  as 

the num ber of units produced increases 

from  1000 and 2000 units (1 m ark) .  

Reference to data only, 1 m ark e.g. change 

from  400BRL to 600BRL 

 

 

 

 

 

 

 

 

 

 

 

 ( 3 )  

 

 

Quest ion 

Num ber 

Answer Mark 

2 ( a) ( i v )  Accept :  

Average cost  =  total cost / num ber produced (1 

m ark)  or 1500BRL/ 2000 (1 m ark)  

Correct  answer =  0.75BRL (1 m ark)  

 

 

 

 ( 2 )  

 

 

Quest ion 

Num ber 

Answer Mark 

2 ( a) ( v )  Profit  =  TR – TC (1 m ark)   

or 

Profit  =  unit  pr ice -  average cost  x num ber 

sold (1 m ark)  

 

Profit  =  1500BRL – 1000BRL =  500BRL (3 

m arks)  

or 

Profit  =  1.5BRL -  1BRLx 1000 =  500BRL(3 

m arks)  

 

Correct  answer without  calculat ion, 500BRL 

(1 m ark)  

 

 

 

 

 

 

 

 

 

 

 

 

 ( 3 )  

 

Quest ion 

Num ber 

Answer Mark 

2 ( b ) ( i )  A com pany which is operat ing in several 

count r ies (2 m arks)   

Vague definit ion e.g. a com pany which is found 

in several count r ies (1 m ark)  

 

 

 

 ( 2 )  
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Quest ion 

Num ber 

Answer Mark 

2 ( b ) ( i i )  Average costs fall (1 m ark)  as product ion 

increases (1 m ark)  

1 m ark only for vague definit ion e.g. there are 

cost  benefits to the firm  when it  grows larger 

 

 

 

 ( 2 )  
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Quest ion 

Num ber 

Answer Mark 

2 ( b ) ( i i i )  Each advantage ident ified, 1 m ark up to 2. 

Developm ent  up to 2 m arks 

e.g. falling average costs leads to increased 

profits (1 m ark) .   Firm  m ay reduce prices (1 

m ark)  to reduce com pet it ion and increase its 

m arket  share (1 m ark) . 

Also accept  types of econom ies of scale. 

 

Each disadvantage ident ified, 1 m ark up to 2. 

Developm ent  up to 2 m arks. 

e.g. increased bureaucracy(1 m ark)  and poor 

indust r ial relat ions (1 m ark)  m ay reduce 

product ion (1 m ark) .  

Also accept  types of diseconom ies of scale  

 

Maxim um  for 1 sided argum ents =  3 m arks 

Maxim um  for both sides =  4 m arks 

 

Must  have evaluat ion/ judgem ent  for 5-6 m arks:   

e.g. as long as profit s r ise firm s will consider 

advantages to outweigh disadvantages.  Many 

firm s t ry to overcom e disadvantages e.g. job 

rotat ion so that  workers don’t  get  bored. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 ( 6 )  

 

Quest ion 

Num ber 

Answer Mark 

2 ( c) ( i )  Each character ist ic ident if ied, 1 m ark 

e.g. few(1 m ark)  large/ dom inant  (1 m ark)  

producers  

Also accept  for 1 m ark likelihood of 

collusion/ cartels, non pr ice com pet it ion, pr ice 

stabilit y, large am ounts spent  on advert ising, 

high barr iers to ent ry, interdependence, pr ice 

wars. 

 

 

 

 

 

 

 ( 2 )  
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Quest ion 

Num ber 

Answer Mark 

2 ( c) ( i i )  Each advantage ident ified, 1 m ark, up to 2. 

Developm ent  up to 2 m arks 

e.g. Oligopolies can com pete by pr ice and non 

pr ice com pet it ion so consum ers m ight  have 

lower pr ices and non price deals. 

 

Each disadvantage ident if ied, 1 m ark, up to 2. 

Developm ent  up to 2 m arks 

e.g. firm s m ay form  cartels and agree to charge 

high pr ices 

 

Maxim um  for 1 sided argum ents =  3 m arks 

Maxim um  for both sides =  4 m arks 

 

Must  have evaluat ion/ judgem ent  for 5-6 m arks:   

e.g. oligopolies take advantage of econom ies of 

scale as they are large firm s.  I f they com pete 

then they can pass on lower pr ices and 

consum ers will benefit  but  if they work together 

and keep prices high then the profits will 

increase but  consum ers will lose out .  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 ( 6 )  

 

Quest ion 

Num ber 

Answer Mark 

3 ( a) ( i )  • 1 m ark:  I nterest  rate fell Nov 2008 to May 

2009 

• 1 m ark:  interest  rate rem ained constant  

May 2009 to March 2011 

• 1 m ark for reference to figures e.g. 3.25%  

to 1%  

 

 

 

 

 ( 3 )  

 

Quest ion 

Num ber 

Answer Mark 

3 ( a) ( i i )  Recession  ( 1 )  

 

Quest ion 

Num ber 

Answer Mark 

3 ( a) ( i i i )  Each problem  ident ified, 1 m ark 

e.g. unem ploym ent , falling standard of 

liv ing, loss of confidence in firm s/ lower 

investm ent / lower governm ent  revenue, 

low/ falling aggregate dem and/ less incom e 

for households and or consum ers 

" less incom e" is too vague 

Do not  accept  falling GDP as this is definit ion. 

 

 

 

 

 

 

 ( 2 )  
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Quest ion 

Num ber 

Answer Mark 

3 ( a) ( i v )  Monetary Policy  ( 1 )  

 

Quest ion 

Num ber 

Answer Mark 

3 ( a) ( v )  Each way ident ified 1 m ark 

Explanat ion 1 m ark. 

e.g. less saving (1 m ark)  as return on saving 

low so will spend m ore (1 m ark)  

e.g. m ore borrowing (1 m ark)  as cost  of 

borrowing lower so will spend m ore (1 m ark)  

 

 

 

 

 

 ( 4 )  

 

 

Quest ion 

Num ber 

Answer Mark 

3 ( b ) ( i )  Upward/ increasing t rend (1 m ark)  

Reference to data 2 m arks, e.g. low rate 1 

m ark, high rate 1 m ark. 

Or 2 m arks for giving difference between the 

low rate and high rate 

1 m ark for detail such as sm all inconsistencies in 

t rend 

 

 

 

 

 ( 3 )  
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Quest ion 

Num ber 

Answer Mark 

3 ( b ) ( i i )  Each benefit  ident ified,1 m ark up to 2. 

Developm ent  up to 2 m arks 

e.g. lowers cost  of borrowing (1 m ark)  so firm s 

invest  (1 m ark) .   I ncreases dem and (1 m ark)  so 

firm s expand (1 m ark)  

Each cost  ident ified, 1 m ark, up to 2. 

Developm ent  up to 2 m arks. 

e.g. I nflat ion (1 m ark)  could reduce exports and 

lead to balance of t rade deficit .  

Also accept  creditors lose when there is 

inflat ion. 

Maxim um  for 1 sided argum ents =  3 m arks 

Maxim um  for both sides =  4 m arks 

Must  have evaluat ion/ reasoned judgem ent  for 

5-6 m arks 

e.g. effect  of t im e lags which can be offset  by 

other policies (e.g.fiscal) . 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 ( 6 )  

 

 

Quest ion 

Num ber 

Answer Mark 

3 ( c) ( i )  Each negat ive effect  ident ified, 1 m ark 

e.g. accept  form s of pollut ion, global warm ing, 

congest ion using up natural resources  

Developm ent , 1 m ark. 

e.g. as firm s produce m ore then there m ight  be 

m ore pollut ion.  Rivers can be polluted and this 

could harm  the health of the people. 

 

 

 

 

 

 

 ( 4 )  
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Quest ion 

Num ber 

Answer Mark 

3 ( c) ( i i )  Each advantage/ disadvantage of taxat ion as a 

m ethod reducing environm ental costs, 1 m ark, 

up to 2. 

Developm ent  up to 2 m arks. 

e.g. taxes will increase the costs of product ion 

(1 m ark)  and this will reduce profit s (1 m ark)  so 

firm s will t ry to reduce pollut ion. 

 

Each advantage/ disadvantage of regulat ions as 

a m ethod of reducing environm ental costs, 1 

m ark, up to 2. 

Developm ent  up to 2 m arks. 

e.g. laws lim it ing the am ount  of pollut ion from  

factor ies could be broken and it  will cost  m oney 

to enforce. 

 

Maxim um  for 1 sided argum ents =  3 m arks 

Maxim um  for both sides =  4 m arks 

 

Must  have evaluat ion/ reasoned judgem ent  for 

5-6 m arks 

e.g. fines and taxes provide a revenue for the 

governm ent  so enforcing the paym ent  of these 

can be self financing.  Laws are easily broken 

and “policing”  the firm s will be cost ly 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 ( 6 )  

 

Quest ion 

Num ber 

Answer Mark 

4 ( a) ( i )  2010  ( 1 )  

 

Quest ion 

Num ber 

Answer Mark 

4 ( a) ( i i )  2008  ( 1 )  

 

Quest ion 

Num ber 

Answer Mark 

4 ( a) ( i i i )   Euros (EUR)  

2007 960 ÷  9.6 =  100 

 

2008 960 ÷  12.0 =  80 

 

1 m ark for each correct  answer. 

1 m ark for showing correct  form ula in either 

2007 or 2008 or both. 

 

 

 

 

 

 

 

 ( 3 )  

 

Quest ion 

Num ber 

Answer Mark 

4 ( a) ( i v )  Appreciated  ( 1 )  
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Quest ion 

Num ber 

Answer Mark 

4 ( a) ( v )  An invisible export   ( 1 )  

 

Quest ion 

Num ber 

Answer Mark 

4 ( a) ( v i )  • 1 m ark for ident ifying reason for 

t ransferr ing m oney to count ry e.g. 

foreigners save m oney in banks 

• 1 m ark why exchange rate changes e.g. 

they will need to convert  their  m oney so 

the dem and for the currency increases  

• 1 m ark how this affects dem and for 

currency e.g. increases exchange rate 

 

 

 

 

 

 

 

 

 

 

 ( 3 )  

 

 

Quest ion 

Num ber 

Answer Mark 

4 ( b ) ( i )  Am ount  spent  on visible im ports (1 m ark)  is 

greater (1m ark)  than revenue from  visible 

exports (1 m ark. 

Or 

Revenue from  visible exports (1 m ark)  is 

less (1m ark)  than am ount  spent  on visible 

im ports (1 m ark) .  

Accept  “goods”  and "physical"  for “ visible”  

 

I f om it  “ v isible”  then m axim um  2 m arks. 

I f om it  “greater than/ less than”  m axim um  2 

m arks e.g. difference between visible im ports 

and visible exports 

 

 

 

 

 

 

 

 

 

 

 

 ( 3 )  

 

Quest ion 

Num ber 

Answer Mark 

4 ( b ) ( i i )  Reason and explanat ion why balance of t rade 

will worsen, up to 3 m arks. 

e.g. oil is a visible im port  (1 m ark) .  I t  is a 

necessity (1 m ark)  so if pr ice goes up the 

am ount  spent  will go up so m ore is spent  on 

im ports (1 m ark) .  

 

For considerat ion of “extent ”  up to 3 m arks. 

Credit  reference to the pr ice elast icit y of 

dem and for oil up to 2 m arks. 

Credit  reference to alternat ive sources of power 

in the count ry i.e. dem and m ay be m ore elast ic.  

 

 

 

 

 

 

 

 

 

 

 

 ( 6 )  
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Quest ion 

Num ber 

Answer Mark 

4 ( c) ( i )  Accept  any relevant  financial incent ive e.g. 

tax holiday, grants, loans, subsidy, br ibes, 

cheap land. 

 

 

 ( 1 )  

 

Quest ion 

Num ber 

Answer Mark 

4 ( c) ( i i )  Accept  any relevant  non- financial incent ive 

e.g. provision of good infrast ructure, 

telecom m unicat ions, ban on st r ikes, lower 

environm ental regulat ions. 

 

 

 

 ( 1 )  

 

Quest ion 

Num ber 

Answer Mark 

4 ( c) ( i i i )  Relevant  reason =  1 m ark 

e.g. increase econom ic growth, increase 

revenue from  taxat ion, increases em ploym ent . 

Developm ent  up to 2 m arks 

e.g. foreign firm  increases econom ic growth as 

it  increases GDP.  The workers will be t rained so 

this too increases econom ic growth. 

 

 

 

 

 

 

 ( 3 )  

 

Quest ion 

Num ber 

Answer Mark 

4 ( c) ( i v )  Each argum ent  support ing statem ent , 1 m ark, 

up to 2 

Developm ent  up to 2 m arks 

e.g. incent ives even if non financial save the 

firm  m oney.  I f the governm ent  gives grants 

then the firm ’s costs are reduced and profits 

r ise. 

 

Each argum ent  against  statem ent , 1 m ark, up 

to 2 

Developm ent  up to 2 m arks 

e.g. firm  m ight  want  to take advantage of a 

large m arket  (1 m ark)  without  tar iff barr iers 

and “ red tape” . 

 

Maxim um  for 1 sided argum ents =  3 m arks 

Maxim um  for both sides =  4 m arks 

 

Must  have evaluat ion/ reasoned judgem ent  for 

5-6 m arks 

e.g. The decision to m ove/ set  up in a foreign 

count ry will depend on m any factors.  

Governm ent  incent ives form  part  of this but  

m ay be outweighed by other factors like 

proxim ity to large m arket , cheap labour and 

polit ical stabilit y of count ry. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 ( 6 )  
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